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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 013805 
ORIGIN INT-05 

INFO OCT-01 ARA-10 ISO-OO OES-06 AID-05 L-03 /030 R 

DRAFTED BY INT:USGS/HLFLEMING 
APPROVED BY OES/APT/BMP:JFRY 
INT:USGS/AHCHIDESTER 
ARA/ECA:RELTZ 
LA/SA:RBALLANTYNE 
OES/APT/BMP:CTHOMAS 
AID/GC/C/P J MULLEN 
AID/SER/CFS:TMOSER (PHONE) 

220309Z 129835/62 

R 211618Z JAN 77 
FM SECSTATE WASHDC 
TO AMEMBASSY BRASILIA 

UNCLAS STATE 013805 

E.O. 11652: N/A 

TAGS: EMIN EAID AFSP TGEN BR 

SUBJECT: USGS AGREEMENT WITH BRAZIL 

REF: BRASILIA 9454 

PASS COURTNEY FROM FLEMING, USGS 

USGS WOULD APPRECIATE EMBASSY MAKING FOLLOWING CHANGES IN 
SUBJECT AGREEMENT AND ADVISING MINISTRY OF SUCH CHANGES: 

1 . ARTICLE IV, SECTION 4.3 OF BASIC MEMORANDUM DELETED IN 
ITS ENTIRETY AND FOLLOWING SUBSTITUTED: 

QUOTE 

4.3 THE SUPPLYING PARTY WILL PROVIDE TO THE INITIATING 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 013805 

PARTY MONTHLY ITEMIZED BILLS COVERING PROJECT EXPENSES 
INCURRED BY THE SUPPLYING PARTY FOR EACH PROJECT. UNQUOTE 

2. ARTICLE II, SECTION 2.2. OF ADMINISTRATIVE ANNEX 
DELETED IN ITS ENTIRETY AND FOLLOWING SUBSTITUTED: 

QUOTE 
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2.2. THE AMOUNTS CITED IN THE BUDGET ESTIMATE ATTACHED 
TO EACH PROJECT IMPLEMENTATION PLAN WILL BE BASED ON THE 
ESTIMATES OF SALARIES, BENEFITS. ALLOWANCES, AND OTHER 
EXPENSES OF THE SUPPLYING PARTY. AND UPON CURRENT PREVAIL- 
ING COSTS. DURING THE PERIOD OF THE PROJECT IMPLEMEN- 
TATION PLAN, IF THE PROJECTED COSTS, ALSO TAKING INTO 
CONSIDERATION THE FLUCTUATION OF RATE OF EXCHANGE OF 
CRUZEIROS TO U.S. DOLLARS, ARE ESTIMATED TO BE IN EXCESS 
OF THE AMOUNT OF FUNDS CITED IN THE BUDGET ESTIMATE, THE 
BUDGET ESTIMATE WILL BE REVIEWED AND, IF NECESSARY, RE- 
NEGOTIATED. UNQUOTE 

3. ARTICLE II, SECTION 2.3 OF ADMINISTRATIVE ANNEX IS 
DELETED IN ITS ENTIRETY. 

LETTER WITH FULL DETAILS WILL FOLLOW. 

4. IN A SEPERATE MESSAGE DEPARTMENT WILL SUGGEST, FOR 
MB ASSY'S CONSIDERATION, LANGUAGE TO BE INCLUDED IN THE 
MOU TO REFER TO S&T JOINT GROUP AND RECENTLY RENEWED S&T 
AGREEMENT. 

HABIB 


UNCLASSIFIED 


NNN 
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